Financial Audit of Financial Statements

Questions and Audit Interviews

Briefly describe your firm.

What percentage of your practice is dedicated to audit, tax, and other services?

Of your audit practice what portion is dedicated to government audits and to city audits?

How many cities do you audit?

What do you feel makes you uniquely qualified to perform this audit?

An important concern of the City Council is how much money do they have available in fund balances.  How will you answer them when they ask that question?

Describe the process you will use in the fieldwork phase should a condition be found that could go in the management letter.

Describe the most recent training that the audit team which would be assigned to our audit has received that would directly impact our audit?

What involvement will your firm provide prior to the start of the fieldwork?

Do you have any single audit experience?   What would require us to have a single audit and what would determine which grants were audited?

Do you have any experience with audits of cities having Utility systems?

Do you have any clients that only engaged you for one year?  If so, why?

What is your philosophy concerning discussing with and providing the city staff a copy of the proposed findings, if any, prior to going final with them?

Have you had any audits in which you exceeded the proposed time limit or fees?  If so, describe the circumstances that caused it and the measures you could have taken to prevent it.

Describe how you typically present the audit to the City Council.

Describe how your firm ensures the tenure of your staff?

Can you describe the difference between a General Law as opposed to a home rule charter City and what impact that would have on our audit?

Would the terms of a lease for a piece of an equipment like a backhoe have accounting or budgeting considerations for our audit?

With regards to Ike’s landfall and the impact to the area and the growing financial crises what communications have you had with your clients?

